


Table 3 - Valuing Real Flexibility in Germany 





Assume that the sunk cost of investment (I) = 80


Assume that the price of output (p) = $15.
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Wage Rate in the US
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Wage Rate in Germany
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(6)�
Simple NPV in Germany


=(p-w)/r-I
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Adj. NPV





= (6) + (7)
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(1)�
6�
1.59�
10.49�
11.27�
-0.78�
17.95�
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1.59�
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-0.78�
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-22.62�
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1.3�
10.49�
11.27�
-0.78�
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